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Abstract:- 
Contemporary times in India from the standpoint of economic growth and rapid development 
standpoint. The last year has been marked by a number of remarkable initiatives from the 
governmentsuch as “Make in India”, “Skill India”, “Digital India”, etc., which are committed 
to ensuring improvement in the business environment in India and making it the pre-eminent 
destination for global foreign direct investment. 
The ‘MAKE IN INDIA’ initiative was launched on September 25, 2014 with an aim of providing 
global recognition to the Indian economy. The program includes major new initiatives designed 
to facilitate investment, foster innovation, protect intellectual property, and build best-in-class 
manufacturing infrastructure. Besides focus on enabling manufacture, major initiatives have 
been taken in 2014 for improving the ‘EASE OF DOING BUSINESS’ in India through 
simplification and rationalization of existing rules and the introduction of information 
technology to make governance more efficient and effective. ‘SKILL INDIA’ - a multi-skill 
development programmehas been initiated with a mission for job creation and entrepreneurship 
for all socio-economic classes. It endeavours to establish an international equivalent of the 
Indian framework on skill development, creating workforce mobility and enhancing youth 
employability. ‘DIGITAL INDIA’ is another initiative of Government of India to integrate the 
government’s departments and the people of India and to ensure effective governance. It also 
aims at ensuring government services made available to citizens electronically by reducing 
paperwork. The initiative also includes plan to connect rural areas under high-speed internet 
networks. All these initiatives openup numerous opportunities for investments across various 
sectors, including infrastructure.The “INVESTMENT OPPORTUNITIES IN INDIA” publication 
includes various opportunities in roads and highways, ports and shipping, civil aviation, power 
and other major infrastructure development projects. This document has been compiled with 
inputs from the Ministry of Road Transportation and Highways, the Ministry of Shipping, the 
Ministry of Civil Aviation, theMinistry of Power, the Ministry of Railways, DMICDC and several 
state governments. PricewaterhouseCoopers (PwC) as a knowledge partner was instrumental in 
supporting DIPP in the compilation of information from various government departments. 
Keywords: - Make in India, Skill India, Digital India, PricewaterhouseCoopers  
 
Introduction:- 
Make in India is an initiative program of 
the Government of India to encourage 
companies to manufacture their products in 
India. It was launched by Prime 
MinisterNarendra Modi on 25 September 
2014.The Make in India initiative includes 
the creation of a website through which 
companies can seek policy clarifications 
within 72 hours. 
The campaign was designed by 
Wieden+Kennedy.Under the initiative, 
brochures on the 25 sectors and a web portal 
were released. Before the initiative was 
launched, foreign equity caps in various 
sectors had been relaxed. The application for 
licences was made available online and the 
validity of licenses was increased to 3 years. 
Various other norms and procedures were 
also relaxed. In August 2014, the Cabinet of 
India allowed 49% foreign direct investment 
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(FDI) in the defence sector and 100% in 
railwaysinfrastructure. The defence sector 
previously allowed 26% FDI and FDI was 
not allowed in railways. This was in hope of 
bringing down the military imports of India. 
Earlier, one Indian company would have 
held the 51% stake; this was changed so that 
multiple companies could hold the 51%. Out 
of 25 sectors, except Space (74%), 
Defence(49%) and News Media(26%), 
100% FDI is allowed in rest of sectors.  
Squelches 
In January 2015, the Spice Group said it 
would start a mobile phone manufacturing 
unit in Uttar Pradesh with an investment of 
 500 crore. A memorandum of 
understanding was signed between the Spice 
Group and the Government of Uttar 
Pradesh.  
In January 2015, HyunChil Hong, the 
President & CEO of Samsung South West 
Asia, met with Kalraj Mishra, Union 
Minister for Micro, Small and Medium 
Enterprises (MSME), to discuss a joint 
initiative under which 10 "MSME-Samsung 
Technical Schools" will be established in 
India. In February, Samsung said that will 
manufacture the Samsung Z1 in its plant in 
Noida.  
In February 2015, Hitachi said it was 
committed to the initiative. It said that it 
would increase its employees in India from 
10,000 to 13,000 and it would try to increase 
its revenues from India from ¥100 billion in 
2013 to ¥210 billion. It said that an auto-
component plant will be set up in Chennai in 
2016.  
In February 2015, Huawei opened a new 
research and development (R&D) campus in 
Bengaluru. It had invested US$170 million 
to establish the research and development 
centre. Also in February, Marine Products 
Export Development Authority said that it 
was interested in supplying shrimp eggs to 
shrimp farmers in India under the initiative. 
In June 2015, France-based LH Aviation 
signed an Memorandum of Understanding 
with OIS Advanced Technologies to set up a 
manufacturing plant in India to manufacture 
drones.  
Public relations 
Zero Defect Zero Effect" is an slogan coined 
by Prime Minister of India, Narendar Modi 
which signifies production mechanisms 
wherein products have no defects and the 
process through which product is made has 
zero adverse environmental and ecological 
effects. The slogan also aims to prevent 
products developed from India from being 
rejected by the global market.  
Objectives:-  
1) To focus on 25 sectors of the economy 
for job creation and skill enhancement. 
Some of these sectors are: automobiles, 
chemicals, IT, pharmaceuticals, textiles, 
ports, aviation, leather, tourism and 
hospitality, wellness, railways, auto 
components, design manufacturing, 
renewable energy, mining, bio-
technology, and electronics. 
2) To increase GDP growth and tax 
revenue.  
3) To aim at high quality standards and 
minimising the impact on the 
environment. 
4) To optimise to lure capital and 
technological investment in India. 
Prime Minister Initiative:- 
Prime Minister Narendra Modi on Thursday 
called upon foreign companies to invest in 
India to create a virtuous cycle of economic 
growth, assuring them that he will provide 
effective and easy governance. Inaugurating 
the ‘Make in India’ campaign ahead of his 
US visit to make the country a 
manufacturing hub, Modi said overseas 
investment will create jobs and spur efforts 
to eradicate poverty, which will increase the 
purchasing power of the people and expand 
the market for international companies. 
The government will provide a growth-
oriented environment and act as a facilitator 
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rather than create new hurdles, the Prime 
Minister said. While a lot has been talked 
about following a Look East policy, Modi 
wants to adopt the dual model of Link West 
along with Look East policy, he said, 
indicating the need for making India a part 
of the global value chain. 
“I agree that you cannot attract investment 
just by an invitation,” Modi told an audience 
that included leading industrialists such as 
Mukesh Ambani. “The most essential factor 
is trust. Let’s start with trust and the 
government will intervene only if it sees any 
deficiencies.” 
The government has identified 25 sectors in 
which India has the potential of becoming a 
world leader. Modi released separate 
brochures for these sectors that include 
automobiles, chemicals, information 
technology, pharmaceuticals, textiles, ports, 
aviation, leather, tourism and hospitality, 
wellness and railways. These brochures 
provide details of growth drivers, investment 
opportunities, sector-specific foreign direct 
investment (FDI) and other policies and 
related agencies. 
“It will be unambiguously positive for India 
to be a manufacturing powerhouse but the 
reforms can be challenging,” said Robert 
Subbaraman, chief economist for Asia 
excluding Japan at Nomura Holdings Inc. in 
Singapore, who previously worked at 
Australia’s central bank. “You need a 
decisive leader to see them through.”India 
fell to 134 of 189 economies in the World 
Bank’s Ease of Doing Business index, from 
131 last year. It’s ranked 76th of 143 nations 
in the Global Innovation Index 2014, 
published by Cornell University, and 71 of 
144 in the World Economic Forum’s Global 
Competitiveness Report, behind Brazil and 
Vietnam.“Global companies want to come 
to Asia but they don’t know where to look in 
Asia,” Modi said. “Democracy, the 
demographic dividend and strong demand 
are important factors, and India has all 
three.” 
The government has put in place an 
investor-friendly policy on foreign direct 
investment (FDI),under which FDI up to 
100% is permitted under the automatic route 
in most sectors/activities.Under this route, 
no permission from the Central Government 
is required for FDI inflow, but the 
same is subject to applicable 
laws/regulations, security and other 
conditions. 
Defence 
The government, vide Press Note 7 (2014) 
dated the26th of August, 2014, has allowed 
FDI up to 49% onapproval route in Defence 
sector with certain conditions,for e.g., the 
applicant company seeking FIPB approvalbe 
an Indian company owned and controlled by 
residentIndian citizens. Above 49% the 
proposal will be routedto the Cabinet 
Committee on Security on a case-
tocasebasis, wherever it is likely to result in 
access tomodern and state-of-the-art 
technology in the country.Portfolio 
investments have been permitted in the 
Defencesector for up to 24% on automatic 
route. A number ofconditions have been 
relaxed or removed, making thesector more 
investor-friendly. 
The provision is expected to result in 
technology transferwho would help in 
increasing the production base andproviding 
impetus to the manufacturing sector and 
jobcreation in India. The measure is 
expected to not onlyreduce the heavy burden 
of imports and conserve foreignexchange 
reserves but also make domestic 
manufacturingan integral part of India’s 
GDP growth. 
Railways 
The government, vide Press Note 8(2014) 
dated 27 August, 2014, has allowed 100% 
private and foreign direct investment under 
the automatic route in construction, 
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operation and maintenance of the following 
rail infrastructure projects: 
1. Suburban corridor projects through PPP 
2. High speed train projects 
3. Dedicated freight lines 
4. Rolling stock including train sets and 
locomotive/ coachmanufacture and 
maintenance facilities 
5. Railway Electrification 
6. Signaling systems 
7. Freight terminals 
8. Passenger terminals 
9. Infrastructure in industrial parks 
pertaining torailway line/sidings including 
electrified railway lines andconnectivity to 
main railway lines 
10. Mass Rapid Transport Systems 
subject to meeting sectoral laws and with the 
conditionthat FDI beyond 49% in sensitive 
areas from a securitypoint of view will be 
approved by the Cabinet Committeeon 
Security on a case-to-case basis. 
 
The provision will facilitate private 
investmentincluding FDI inflows into 
infrastructure projects 
including elevated rail corridor project in 
Mumbai, HighSpeed Train project, port 
connectivity projects, dedicatedfreight 
corridors, logistic parks, station 
development,locomotive manufacturing 
units and power plants,through public-
private partnerships which would notonly 
bring in the much needed capital but 
alsotechnology and best global practices. 
Construction Development 
The Government has issued Press Note No. 
10 (2014 Series) on 3rd December, 2014 
amending the FDI policy regarding 
Construction Development Sector. Amended 
policy includes easing of area restriction 
norms, reduction of minimum capitalization 
and easy exit from project. Further, in order 
to boost low-cost affordable housing, 
provisions for conditions of area restriction 
and minimum capitalization will not apply 
to cases committing 30% of the project cost 
towards affordable housing. 
Pharmaceutical Sectorcarve Out For 
Medical Devices 
The Government, vide Press Note No. 2 
(2015), dated6th January, 2015, has 
reviewed the FDI policy in PharmaSector 
and has allowed FDI up to 100%, under 
theautomatic route for manufacturing of 
medical devices 
Insurance Sector 
FDI limit in Insurance sector has been raised 
from26% to 49%. 
100% FDI is allowed in the telecom sector. 
100% FDI in single-brand retail. 
FDI in commodity exchanges, stock 
exchanges &depositories, power exchanges, 
petroleum refining byPSUs, courier services 
under the government route hasSECTORS 
WHERE FOREIGN 
DIRECTINVESTMENT IS PROHIBITED 
Lottery Business including Government/ 
privatelottery, online lotteries, etc. 
Gambling and betting including casinos etc. 
Chit funds. 
Nidhi company-(borrowing from members 
and lendingto members only).now been 
brought under the automatic route. 
Removal of restriction in tea plantation 
sector. 
 
FDI limit raised to 74% in credit 
information & 100%in asset reconstruction 
companies. 
Note: Citizen or entity from Bangladesh & 
Pakistan can invest only under the 
government route 
also investor from Pakistan cannot invest in 
defence, space, atomic energy and sectors 
prohibitedfor foreign investment. 
 
Trading in Transferable Development Rights 
(TDRs). 
Real Estate Business (other than 
constructiondevelopment) or Construction 
of Farm Houses. 
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Manufacturing of Cigars, cheroots, cigarillos 
andcigarettes, of tobacco or of tobacco 
substitutes. 
Activities/ sectors not open to private 
sectorinvestment e.g. Atomic Energy and 
Railway Transport(other than construction, 
operation and maintenance of  
1. Suburban corridor projects through PPP 
2. High speed train projects 
3. Dedicated freight lines 
4. Rolling stock including train sets, and 
locomotives/coaches manufacturing and 
maintenance facilities 
5. Railway electrification 
6. Signaling systems 
7. Freight terminals 
8. Passenger terminals 
9. Infrastructure in industrial parks 
pertaining torailway line/sidings including 
electrified railway lines andconnectivity to 
main railway lines 
10. Mass Rapid Transport Systems 
Legal services, bookkeeping, accounting & 
auditing74% 
Teleports (setting up of up-linking 
HUBs/Teleports),Direct to Home (DTH), 
Cable Networks (Multi-systemoperators 
(MSOs) operating at national, state or 
districtlevel and undertaking upgradation of 
networks towarddigitalization and 
addressability), Mobile TV andHeadend-in-
the-Sky Broadcasting Service (HITS). 
Air transport services – non-scheduled air 
transport. 
Ground handling services – Civil Aviation. 
Satellites- establishment and operation. 
Private Sector Banking – except branches or 
whollyowned subsidiaries. 
Credit information companies. 
49% :- Petroleum Refining by PSU. 
Cable Networks. 
Air transport services – scheduled air 
transport. 
Private security agencies. 
Commodity exchanges. 
Infrastructure companies in securities 
market. 
Insurance and sub-activities. 
Power exchanges. 
Defence (above 49% to CCS). 
26%:- Broadcasting content services- FM 
Radio, uplinkingof news andcurrent affairs 
TV channels.Print Media dealing with news 
and current affairs. 
2O% :- Public 20% Sector Banking. 
Sectors Requiring Central Government 
Approval  1oo% 
Tea sector, including plantations.Mining and 
mineral separation of titanium-
bearingminerals and ores, its value addition 
and integratedactivities.FDI in enterprise 
manufacturing items reserved forsmall scale 
sector.Broadcasting Content Services: up-
linking of non-newsand current affairs TV 
channels.Publishing/printing of scientific 
and technicalmagazines/specialty 
journals/periodicals.Publication of facsimile 
editions of foreign 
newspapers.Pharmaceuticals – brownfield. 
Beyond 49%:-Defence – up to 49% under 
the government routethrough FIPB and 
beyond 49% under CCS approval(on a case-
to-case basis, wherever it is likely to result 
inaccess to modern and state-of-the-art 
technology in thecountry). 
Teleports (setting up of up-linking 
HUBs/Teleports),Direct to Home (DTH), 
Cable Networks (Multi-systemoperators 
operating at National or State or 
Districtlevel and undertaking upgradation of 
networks towardsdigitalization and 
addressability), Mobile TV andHeadend-in-
the Sky Broadcasting Service (HITS) –
beyond 49% and up to 74%. 
Non-scheduled air transport service – 
beyond 49% andup to 74%. 
Ground-handling services – beyond 49% 
andup to 74%. 
Telecom. 
Single brand retail. 
Asset reconstruction company. 
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Banking private sector (other than 
WOS/Branches) –beyond 49% and up to 
74%. 
26%:- Broadcasting Content Services: up-
linking of news andcurrent affairs channels. 
Print media: Publishing of newspaper and 
periodicalsdealing with news and current 
affairs, and Publication ofIndian editions of 
foreign magazines dealing with newsand 
current affairs.Terrestrial Broadcasting FM 
(FM Radio). 
Other 
Defence – up to 49% under FIPB/CCEA 
approval. 
Airports – brownfield – beyond 74% 
Satellites – 74% 
Private securities agencies – 49% 
Banking public sector – 20% 
8:- Special Dispensation 
Special dispensations have been envisaged 
for NRIinvestments in the following : 
Construction development 
Ground Handling & Air transport services 
NRI investing on non repatriable basis 
FDI from NEPAL & BHUTAN is allowedin 
Indian rupees 






Sovereign Wealth Funds 
NRIs / PIOs 
Foreign Institutional Investors: 
Private Equity Funds 
Partnership / Proprietorship Firm 
Others9 
Make in India:- A Boost to 
Manufacturing Sector 
The Prime Minister Narendra Modi, prior to 
the commencement of his maiden US visit, 
last month launched ‘Make in India’, a 
major national initiative which focuses on 
making India a global manufacturing hub. 
Key thrust of the programme would be on 
cutting down in delays in manufacturing 
projects clearance, develop adequate 
infrastructure and make it easier for 
companies to do business in India. The 25 
key sectors identified under the programme 
include automobiles, auto components, bio-
technology, chemicals, defence, 
manufacturing, electronic systems, food 
processing, leather, mining, oil & gas, ports, 
railways, ports and textile.  
The national programme aims at time-bound 
project clearances through a single online 
portal which will be further supported by the 
eight-member team dedicated to answering 
investor queries within 48 hours and 
addressing key issues including labor laws, 
skill development and infrastructure. 
The objective of the mega programme is to 
ensure that manufacturing sector which 
contributes around 15% of the country’s 
Gross Domestic Products is increased to 
25% in next few years. 
Speaking to more than 500 top global CEOs 
along with captains of Indian industry at the 
event in VigyanBhawan, New Delhi on 
September 25th, Prime Minister termed 
'Make in India' initiative a lion step to usher 
in increased manufacturing in the country, 
which will ultimately generate more 
employment opportunities for the poor and 
give greater purchasing power in their 
hands. The mega even was watched live in 
several cities in India and abroad through 
video conferencing, He urged the domestic 
as well as global investors not to look at 
India merely as a market, but instead see it 
as an opportunity. “When we talk of Make 
in India, we are not just offering a 
competitive situation and we give you an 
opportunity to create a huge market for your 
product. After all, handsome buyer is 
equally important as cost effective 
manufacturing.” Modi told a packed 
audience. 
Cutting down on procedural delay However, 
for making India an investment hub, the first 
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and foremost importance step would be to 
create a efficient administrative machinery 
which would cut down on delays in project 
clearances. Economists say thatIndia has 
been very stringent when it comes to giving 
procedural and regulatory clearances. 
Besides a time bound clearance from all 
regulatory authority would create a 
conducive environment for business. 
The Prime Minister acknowledged that India 
being ranked low on the ‘ease of doing 
business’ ranking by World Bank and added 
that he has started to sensitize the 
Government officials in this regard. On his 
recent meeting with World Bank President 
Jim Yong Kim, Modi said “World Bank 
President was also expressing this worry. 
Probably we were 135th in the world at that 
time. If we have to come to 50 from 135 
then Government alone can do this. If 
Government brings transparency in its 
decisions and rules, pushes works with 
simplicity we can occupy number 50 from 
135 in ease of doing business,”. Delay in 
getting regulatory clearances lead to rise in 
cost of production. A leading multinational 
automobile major said "costs of production 
in India increase because of various 
government policies, procedures, regulations 
and the way some of the laws are 
implemented,". The quicker the government 
addresses these challenges it’s better for the 
industry to set up facilities in the country. 
For providing better infrastructure for the 
industry, there has been a big constraint in 
term of land acquisition. Often land 
acquisition for the industrial purpose run 
into trouble at the local level. Tax sops & 
focus on innovation Economists have noted 
that with the globalization becoming a 
reality, Indian manufacturers will have to 
compete with the best and cheapest the rest 
of the world has to offer even in the 
domestic market. 
They urged for providing tax concessions to 
any industry which would set up 
manufacturing facility in the country. 
Besides a critical aspect is the country’s 
huge small and medium-sized industries 
which could play a big role in making the 
country take the next big leap in 
manufacturing. “India should be more 
focused towards novelty and innovation for 
the sectors identified and integration with 
the country’s premier institute for carrying 
out research and development would be 
critical to the success of the make in India 
programme,” a leading industrialist said. 
Skill development & thrust on education 
Stressing that his government has given top 
priority to skill development, Prime Minister 
had said the government is currently doing 
mapping for assessing skill manpower 
demand for specific sectors. He noted that 
there has to be synchronization between the 
objectives of the government, academic 
world, industry and job seekers for ensuring 
that industry specific skills are imparted. 
Experts argue that the country needs to 
focus on quality education not just skill 
development. “In the emerging economy, 
people will need to continuously learn new 
skills to meet the economy’s changing 
requirements,” an official with an industry 
association observed.  
Prime Minister also promised that specific 
sectors would be asked to access Industrial 
Training Institutes (ITIs) located across the 
country to train manpower locally as per 
their needs. “You will get a good worker for 
your industry and our ITI will start running. 
Our youngsters will get employment, his 
family will be strengthened and better 
purchasing power will help the economy.  
Modi told top industrialists. In the last 
couple of years, National Skill Development 
Agency (NSDA) initiated work on creating a 
labour market information system which 
would help industry sourcing their 
manpower requirement. 
After getting information on labour market, 
the government would provide accreditation 
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to manpower agencies so that the industry 
can access information on the manpower 
requirement. 
Reforms in the labour laws besides the skill 
development, labour law flexibility are a key 
element for the success of this campaign for 
increasing manufacturing in the country. 
Economists say that “labour law flexibility 
does not imply ‘hire and fire’ policy, it’s 
about providing a sound social safety net to 
workers.” Experts say that the country has 
some of the most comprehensive labour 
laws at the same time a large parts of 
working population do not have access to 
social security net. 
Prime Minister had stressed the faster the 
bulk of Indian middle class increases, the 
faster people move from poverty to middle 
class, the faster will be their conversion into 
a favourable market for the world. He said 
his government's focus will be on physical 
infrastructure creation as well as creating a 
digital network for making India a hub for 
global manufacturing of goods ranging from 
cars to software’s, satellites to submarines 
and paper to power. A leading Economist 
said the big challenge for ‘Make in India’ 
campaign would face constant comparison 
with China's 'Made in China' campaign. The 
China launched the campaign at the same 
day as India seeking to retain its 
manufacturing prowess. “India should 
constantly keep up its strength so as to 
outpace China's supremacy in the 
manufacturing sector,” he noted. 
Categorically stating that there is a need for 
some fundamental changes in Indian 
economy so that the country emerges as 
global manufacturing base, Modi explained 
“on the one hand, manufacturing growth is 
to be promoted, at the same time we need to 
ensure that direct benefit goes to the 
youngsters of India. He should get 
employment so that there is improvement in 
the economic situation of even the poorest 
family. These poor should move towards 
middle class and there purchasing power 
should improve. This will lead to 
manufacturing growth and growth of the 
market,” Demographic dividend 
Notwithstanding the challenges faced in 
making India a manufacturing hub, the 
country is poised to reap rich dividend for 
being one of the youngest nations in the 
world. According to reports by 2020, India 
is set to become the world’s youngest 
country with 64% of its population in the 
working age group. With the Western 
countries, Japan and even China aging, this 
demographic potential offers India and its 
growing economy an edge that economists 
believe could add a significant 2% to the 
GDP growth rate annually. Prime Minister 
also had said that India is the only country in 
the world which offers the unique 
combination of democracy, demography, 
and demand from a rising middle class. 
Besides, the campaign would ensure closer 
centre and states relations for promoting 
India as a global manufacturing hub. “If 
investment comes in the States, it comes in 
India also. States and Centre should work 
collectively, shoulder to shoulder as a team. 
they should find solution together and things 
move forward,”. Modi urged. Although a 
sound beginning has been made for the 
Make in India campaign, now the ball is in 
the government’s court to ensure its success. 
Conclusion:- 
The ‘MAKE IN INDIA’ initiative was 
launched with an aim of providing global 
recognition to the Indian economy. The 
program includes major new initiatives 
designed to facilitate investment, foster 
innovation, protect intellectual property, 
and build best-in-class manufacturing 
infrastructure. Besides focus on enabling 
manufacture, major initiatives have been 
taken in 2014 for improving the ‘EASE OF 
DOING BUSINESS’ in India through 
simplification and rationalization of existing 
rules and the introduction of information 
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technology to make governance more 
efficient and effective. 
 
Aim of this initiative is to promote 
entrepreneurial opportunity among the 
people and generate employment 
opportunity in India. Be Indian, 
Manufacture in India, Buy Indian, grow with 
people and nation growth. Take help of 
government opportunity provided for the 
finance and scheme of business it is for 
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